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fell to a discount of 50 per cent., and a considerable discount
continued for twenty years.

In 1895 the Bank of Russia was reorganized. A maximum
limit was placed upon the note issue. A reserve of gold and of
foreign currencies based upon gold had been acquired by raising
loans abroad, and preparations were made to place the rouble
upon a gold basis. The time-honoured controversy which nearly
all countries have experienced at one time or another as to
whether the paper should be raised to its old par or redeemed
at its existing value was fought out. Since 1891, however, the
paper rouble had been valued through the foreign exchanges
fairly steadily at two-thirds of its par value. It was decided
to place it upon the gold standard at this rate. Exchange
speculators, selling the rouble forward, were dealt with by
Count Witte as exchange speculators have been dealt with in
several countries since. He allowed them to become deeply
involved and then purchased the rouble in considerable amounts
with his foreign currency reserves. By 1897 the stabilized
rouble was definitely made convertible into gold roubles, and
the free coinage of silver, which had been suspended in 1893,
was not resumed.

Scandinavia

The three Scandinavian countries, though using the same cur-
rency unit, have had a somewhat diverse credit currency history.
Norway had a central bank as early as 1816 and Denmark as
early as 1818. The former was one of the few banks other than
the Bank of England to adopt the principle of the fixed fidu-
ciary issue. This was 35 million crowns at the outset, but was
raised from time to time and fixed at 250 million crowns in
1926. One-third of the gold reserve might be held abroad.
As in the case of the Reichsbank, there was provision for an
excess issue in an emergency, and a tax was to be paid upon the
excess. The State held a considerable part of the capital and
the remainder was in the hands of the public, dividends being
limited. The officers were appointed by Parliament. The
National Bank of Copenhagen adopted the principle of the